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SUBJECT: EC-IRAN PREFERENTIAL AGREEMENT 
REF: STATE 254498 

1. IN COURSE OF CALL ON M. FROMENT-MEURICE, DIRECTOR OF 
ECONOMIC AND FINANCIAL AFFAIRS AT QUAI D'ORSAY, ECONOMIC 
MINISTER MADE REPRESENTATIONS ALONG LINES REFTEL ON 
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SUBJECT POSSIBLE EC-IRAN PREFERENTIAL AGREEMENT. 
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2. FROMENT-MEURICE'S IMMEDIATE REACTION WAS TO OBSERVE 
THAT IRAN WAS VERY INTERESTED IN SUCH AN AGREEMENT AND 
THAT GOF INTERESTED IN GOOD RELATIONS WITH IRAN. HIS 
SECOND COMMENT WAS TO ASK IF WE WERE NOT EXAGGERATING 
THREAT TO TRADE LIBERALIZATION. 

3. AFTER REVIEWING AGAIN IN GREATER DETAIL VARIOUS 
ASPECTS OF BASIS FOR OUR CONCERN THAT SUCH AN AGREEMENT 
WOULD CONSTITUTE SERIOUS DEPARTURE FROM TRADE LIBERALIZA- 
TION WE ARE SEEKING, ECON MINISTER COMMENTED THAT FOUR 
YEARS IN TEHRAN AS ECONOMIC COUNSELOR HAD LED HIM TO 
RESPECT IRANIANS AS VERY ABLE NEGOTIATORS WHO HAVE BEEN 
SUCCESSFUL TRADERS FOR TWO THOUSAND YEARS AND WHO WOULD 
OF COURSE SEEK PREFERENTIAL ARRANGEMENTS, IF THEY ARE 
AVAILABLE, BUT WHO HAVE DEMONSTRATED GREAT ABILITY TO 
ENGAGE SUCCESSFULLY IN TRADE WITHOUT BENEFIT OF SUCH 
PREFERENCES. HE STRESSED THAT THIS IS NO TIME TO TAKE 

ANY ACTIONS WHICH MIGHT ENCOURAGE 

PROLIFERATION OF PREFERENTIAL TRADING ARRANGEMENTS. 

4. TO THIS FROMENT-MEURICE AGREED, SAYING HE WOULD 
TAKE APPROPRIATE NOTE OF THESE REPRESENTATIONS. HE DID 
NOT REPEAT NOT COMMIT HIMSELF AS TO WHAT THE FRENCH 
POSITION WOULD BE. 
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